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INDEPENDENT AUDITORS’” REPORT

To The Mayor and Board of Council Members
City of Malden, Missouri

Report on the Financial Statements

We have. audited the accompanying findancial statements of the governmental activities,
the business-type activities, each major fund, and the aggregate remaining fund
information of the City of Malden, Missouri, as of and for the year ended June 30, 2014,
and the related notes to the financial statements, which collectively comprise the City’s
basic financial staternents as listed in the table of contents.

Management’s Responsibility for the Financial Statements

'Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the dcs_lgn_,_ implementation, and the maintenance of
internal control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditors® Responsibility

Our responsibility is to express opinions on these. financial statements based on our audit.
‘We conducted our audit in accordarce ‘with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
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circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of signifieant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to-
provide a basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the
City of Malden, Missouri as of June 30, 2014, and the respective changes in financial
position, and, where applicable, cash flows thereof for the year then ended in accordance
with accounting principles generally accepted in the United States of America,

Other Matters.
Required Supplementary Information

Management has omitted management’s discussion and analysis that accounting
principles generally accepted in the United States of America require to be presented to
supplement the basic financial statements. -Such missing information, although not a part
of the basic financial statements, is required by the Governmental Accounting Standards
Board who considers it to bean essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. Our
opinion on the basic financial statements is not affected by this missing information.

Accounting principles generally accepted in the 'United States of America require that the
budgetary comparison information and Retirement Plan on pages 40-48 be presented to
supplement the basic financial statements, Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board,
who considers it to be an essential part of financial reporting for placing the basic
financial statemients in an appropriate operational, economic, or historical context. We
have applied certain limited procedures to the required supplementary ‘information in
accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the
information and comparing the information_ for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do hot express an opinion
or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an-opinion or provide any assurance.




Other Information

Our audit was conducted for the purpose of forming opinions on the financia] statements
that collectively comprise the City of Malden, Missouri’s basic financial statements. The
combining and individual nonmajor fund financial statements are presented for purposes
of additional analysis and are not a required part of the basic financial statements,

The combining and individual nonmajor fund financial statements are the responsibility
of management and were derived from and relate directly to the underlying accounting
and other records used to prepare the basic financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such
information directly 1o the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statemerits themselves, and other
additional procedures in accordance with audifing standards generally accepted in the
United States of America. In our opinion, the combining and individual nonmajor fund
financial statements are fairly stated in all material respects in relation to. the basic
financial statements as a whole. '

Other Reporting Required by Government Anditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
January 15, 2015, on our consideration of the City of Malden, Missouri’s internal control
over financial reporting and on our tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on. compliance. The report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering City
of Malden, Missouri’s internal control over financial reporting and compliance.

BEGLEY, YOUNG, UNTERR.ENER & WHITE, LLC
Begley, Youry, Unterreiner & White, LLC

Cape Girardeau, Missouri
January 15, 2015
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INDEPENDENT AUDITORS’ REPORT
- ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTBER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARD

To the Mayor and Board of Council Members
City of Malden, Missouri

We have andited, in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of the
governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of City of Malden, Missouri, as of and for'the year ended June 30,
2014, and the related notes to the financial statements, which. collectively comprise City of
Malden, Missouri’s basic financial statements and have issued our report thereon dated J anuary
15, 2014.

Internal Control Over Financial Reporting

In planning and performing our audit-of the financial statements, we considered City of Malden,
Missouri’s internal control over financial reporting (internal coatrol) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressmg our opinions
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness
of City of Malden, Missouri’s internal control. Accordingly, we do not express: an opinion.on
the effectiveness of City of Malden, Missouri’s internal control.

Our consideration of internal control was for the limited purpose déscribed in the preceding
paragraph and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies and therefore, material weakriesses or significant
deficiencies may exist that were not identified. However, as described in the accompanying
schedule of findings and responses, we identified certain deficiencies in internal control that we
consider to be material weaknesses.and significant deficiencies.

4

2103 THEMIS STREET @ CAPE GIRARDEAU, MO 63701 ¢ www.begleycpa.com ¢ FAX 573.334.4338 ¢ PHONE 573.334.2845




A deficiency in internal confrol exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A marerial weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. We consider the deficiency described in the
accompanying Schedule of Findings and Responses as item 14-1 to be a material weakness,

A. significant deficiency is a deficiency, or combination of control deficiencies, in internal controt
that is less severe than a material weakness, yet important enough to merit attention by those
charged with governance. We consider the deficiency described in the accompanying Schedule
of Findings and Questioned Costs as item 14-2 to be a significant deficiency.

Compliznce and Other Matters

As part of obtaining reasonable assurance about whether City of Malden, Missouri’s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instance of
noncompliance or other matters that is required to be reported under Government Auditing
Standards.

: City of Malden, Missouri’s Response to Findings

City of Malden, Missouri’s responses to the findings identified in our audit are described in the
accompanying Schedule of Findings and Responses. City of Malden, Missouri’s response was
not subjected to the auditing procedures applied in the audii of the financial statements and,
accordingly, we express no opinion on it. ‘

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report. is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

BEGLEY, YOUNG, UNTERREINER & WHITE, LLC
Begley, Youny, Unterreiner & White, LLC

Cape Girardeau, Missouri
January 15,2015
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CITY_ OF MALDEN, MISSOURI

STATEMENT OF NET POSITION

STATEMENT 1

JUNE 30,2014
Governmental. Business-Type
ASSETS Activities Activities Total

Current Assets:
Cash b 1,091,961 $ 4,170,637 3 5,262,598
Resiricted Cash 43,061 - 316,007 359,068
Receivables 187,161 1,182,206 1,369,367
Prepaid Expenses 31,436 325,211 356,647
Internal Balances (194,197 194,197 -
Inventory - ‘ 310,196 310,196

Total Current Assets § 1159422 8 6498454 $ 1657876
Land, Improvcments,.and Construction in Progress $ 1,052,945 $ 395,158 $ 1,448,103
Other Capital Assets, Net 803,754 & !4,'250,-770- 15,054,524

Total Capital Assets, Net 8 1856699 0§ 14,645,928 $_ 16,502,627
TOTAL ASSETS $ 3,016,121 $ 21,144,382 $ 24,160,503

LIABILITIES

Payables $ 62,220  §$ 358538 g 420,767
Accrued Interest Payable - 3,386 3,386
Accrued Salaries and Benefits 188,499 1'53;692 342,191
Unearned Revenue - 110,665 110,665
Revenue Bonds, Net of Long-Term 2,017 14,916 36,933
Note Payable, Net of Long-Term 49,013 _ 87,971 136,984

Total Current Liabilities $ 321,758 $ 729,168 $ 1,050,926
Deposit Payable $ - $ 134,750 $ 134,750
Revenue Bonds, Net of Current Portion 656,988 533,532 1,190,520
Note Paysble, Net of Current Portion 190,023 1,293,197 1,483,220

Total Long-Term Liabilities $ 847,011 8 1,961,479 $ 2808490
TOTAL LIABILITIES $_ LI6RTEO $ 2690647 § 3859416

NET POSITION

Net Tnvestment in Capital Assets $ 938,658  § 13264760 § 14,203,418
Restricted for Specific Purposes 157,649 316,007 473,656
Unrestricted 751,045 4,872,968 5,624,013
TOTAL NET POSITION 3 1847352 $ 18453735  § 20,301,087

See Accompanying Notes to the Basic Financial Statements,
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SSETS

CURRENT ASSETS:
- Cash
Restricted Cash
Receivables
Due From Other Funds
Prepaid Expenses
Total Carrent Assets

TOTAL ASSETS
ITIES AND FUND BALANCE

LIABILITIES:
Accounts Paysble
Court Payable
Accrued Payroil and Benéfits
Due To Other Funds

TOTAL LIABILITIES

Nonspendable

$pendable:
Restricted
Assigned
Unassigned

TOTAL FUND BALANCE

TOTAL LIABILITIES AND FUND
BALANCE

STATEMENT 3

Y OF MALDE
BALANCE SHEET -
VE U
JUNE 36,2014
Other Total
Géneral DED Governmental  Govemmental
Fund Fund Funds . Funds

$ 745,745 $ 113464 § 232752 $1,091,961
5,970 - 37,091 43,061
164,759 - 22,402 187,161
9,143 - . 9,143
21,884 - 9,552 31,436
$ 947,501 $ 113464 § 301,797 $1.362,762
$ 947,501 § 113464 8 301,797  $1,362,762
$ 34,969 $ - $ 14,882 § 49,851
12,378 - . 12,378
163,826 - 24,673 188,499
- 202912 428 203,340
$§ 21L173 0§ 202912 % 39983 § 454,068
$ 21,88  § - $ 6432 8§ 28316
- . 157,649 157,649
714,444 (89,448) 97,733 722,729
$ 736328 0§ (89448) 5 261814 § 908,694
$ 947,501 $ 13464 3 304,797 $1,362,762

See Accompanying Notes to the Basic Financial Statermenrits.



STATEMENT 3-A

RECONCILIATION OF THE GOVERNMENTAL FUNDS

BALANCE SHEET TQ THE STATEMENT OF NET POSITION

JUNE 30, 2014

Total fund balance - total governmentsl funds (Statement 3) $ 908,694

Amounts reported for governmental activities in the statement
of Net Position are different because:

Capital assets used in governmental activities are not current
financial resources and therefore are riot reported in
the governmental funds balance sheet, net of accumulated
depreciation of $2,117,034 : 1,856,699

Revernue Bonds, Lease. Payables and Note Payables are not
due and payable in the current period and, therefore, they
are not reported in the governmental funds balance sheet. (918.041)

Net Position of governmental activities (Statement 1) : $ 1,847,352

See Accompanying Notes to the Basic Financial Statements.




STATEMENT 4
CITY OF MALDEN, MISSOQURI

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2014

Other Total
General DED Governmental  Governmental
Fund .. Fund Funds Funds

REVENUES: ' '

Taxcs $ 1,674,060 § - $ 298610 3 1972670

Intergovernmental 27,042 - - 27,042

Charges for Services 219,792 23,100 100,382 343,274

Interest Income 7,450 400 794 8,644

Other 143,161 ‘ - 18,703 161,864
TOTAL REVENUES $ 2,071,505 $ 23,500 $ 418489 $ 2,513,494
EXPENDITURES:

Current:

Geheral Government $ 490,036 S - $ 73,088 $ 563,124

Public Safety 1,243,323 - - 1,243,323

Culture and Recreation ' 49,571 635 207,058 257,264

Transportation - - 249,665 249,665
Capital Qutiay 20,519 - 124,074 144,593
Debt Service:

Principal 47,398 - 21,118 68,516

Interest 9,349 10,515 28,789 48,653
TOTAL EXPENDITURES $ 1,860,196 § 11,150 $ 703,792 $ 2,575,138
REVENUES OVER (UNDER)

EXPENDITURES $ 211309 § 1235 § (285303) (61,644) -
‘OTHER FINANCING SOURCES (USES):

Transfers fn 3 - § - $ 379399 $ 379399

Transfers Out , __(660,101) - - (660,101)
TOTAL OTHER. FINANCING SOURCES
AND USES $ (660,10 § @ - § 379399 § (280,702)

NET CHANGE IN FUND BALANCES $ (448,,792)‘ $ 12,350 $ 94,096 $ (342.346)

FUND BALANCE, July 1, 2013 1,161,280 (101,798) 165,795 1,225,277
PRIOR PERIOD ADJUSTMENTS 23,840 . 1,923 25,763
FUND BALANCE, June 30, 2014 $ 736,328 $ (89448 § 261,814 $ 908,694

See Accompanying Notes to the Basic Financial Statémeénts.
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| STATEMENT 4-A
CITY OF MALDEN, MISSQURI

RECONCILIATION OF THE STATEMENT
OF REVENUES, EXPENDITURES, AND CHANGES IN FUND
BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2014

Net Change in fund balances - total governmental funds (Statement 4) $ (342,346)

Amounts reported for governmental activities in the statemient of
activities are different because;

Governmental funds report capital outlay as expenditures. However,
in the government-wide statement of activities and changes in net position,
the:cost of those-assets is allocated over their estimated useful lives
as depreciation expense. This is the amount of capital assets: expended
in the current period. 144,593

The net effect of various transactions involving capital assets
(i.e., sales, trade ins, and disposals) is to increase nef position. : -

Depreciation expense on capital assets is reported in the government-
wide statement of activities and changes in net position, but they
do not require the use of current financial resources. Therefore,
depreciation expense is not reporfted as an expenditure in governmental finds. _ (188,124)

The issuance of long-term debt (i.e. bonds) provides current financial resources
to governmental fithds, while the repayment of the. principal of fong-term
debt cotistimes the current financial resources of govermental funds, Neither
transaction, however, has any effect on net position. Also, governmenta) funds
report the effect of issuance cost, premium, discounts, and similar items when
debt is first issued, whereas the amounts are deferred and amortized in the
statement of'activities. This amount is the net effect of these differences in the
treatment of long-term debt and related items.

Revenue Bond Paymients : 21,118

Note Payable Payments , 47,398

Note Payable Proceeds -
Charige in net position of governmental activities (Statement 2) $ (317,361)

See Accompanying Notes o the Basic Financial Statemenits.
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STATEMENT 5

. Fage 1
STATEMENT OF NET POSITION -
JUNE 30, 2014
Electric "Water and " Airport Golf
ASSEIS _ Fu:_}d _ Sewer Fund Fund Fund
Cash P3N 8 507 % 24R369 3 <
Restricted Cash 129,130 36,021 133,153 -
Receivablés, Met of Allowsnce for Uncolfectible

Customer 748,610 152,269 2,197 -
Crants " - Y R
Cther ' 70,160 187,013 - -
Prepaid tenas 204,570 38,106 66,123 .
Due From Other Funds 284,976 131 - .
Taventory 239,897 63,808 - -
Total Current Assets S 3 55400719 0§ 479855 S 449342 s .

CARTTAL ASSETS: _ ‘ .
Lamd, fmiprovemenis, mid Constiuction i Progress 5 013 § 21,378 3 s86m s .
Other Capital Assets, Net _5:490,010 4;126,955 3,736,284 i’
Total Capital Assets, Net ‘ $ 5510149 $ 4338333  § 3,794,915 g -
TOTAL ASSETS $ 11089298 S5 4818188 $ 4,244,757 5 "
Accounts Payable $ 295452 0§ 17186 8 78M4 % .
Accrucd Interest Payable - 1,589 - .
Acemed Salaries and Benefies . 97,634 46,436 9,622 .
Sales Tax Paynble _ 12,955 686 - -
Water/Sewer Primacy Fees Payable - 8,197 - -
" Uniearnied Réveiine - 23,245 © 8420 .
Due To Other Funds - 81,867 . -
Revenue Bonds, Net of Long-Term - - - .
Noie Payable, Net of Long-Term - . 87971 - .
“Total Current Liabilities 3406041 0§ 387177 5 104916 § -
Deposit Payable ' § 151900 8§ - 5 2600 % .
Revenue Bonds, Net of Cuarent Portion w , - .
Noie Payable; Net of Current Portion . - 3-,29},19_-7 - B,
Total Long-Tenn Liabitities §_ 131900 0§ 1293197 § 2600 § -
TOTAL LIABILITIES 53941 0§ 1560314 3107516  § ;
Net Investirient in Capital Assets $ 5510149 $ 2957165  § 3,794,915 $ .
Restricted: 129,130 36,021 133,153 .
Unsestricted 4,882,008 264 628 209,173 -
TOTAL NET POSITION $ 10,521,287 $ 3257814 £ 4,137.241 5 -

{Continued)

See Accompanying. Notes to the Basic Financial Statéments,
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STATEMENT §

Page 2
STATEMENT OF NET POSITION -
PROPRIETARY FUNDS
RINE 30, 2014
Total
‘Cofipmunity Senior Proprictary
ASSETS. Cmte‘r Fund “Niitrition Funds
CURRENT ASSETS:
Cash $ 50 $ 49978 $ 4,170,637
Restricted Cash - 17,703 316,007
‘Receivables, Net of Allowance for Uncollectible _ -
Customer 260 3,416 906,692
Grants - 18,341 13,341
Other - - 257,173
Prepaid kems 10,260 6,152 325211
Dug From Other Fuads - - 285,107
Inventary - 4491 _ 310,19
Totat Current Assets $§_10510 3 100078 § 6589364
Land, Improvemhents, and Construction in Progress $ 90,000 § 15010 3 395,158
Other Capital Assars, Net 7,162 890.359 14,250,770
Total Capital Assets, Net 3 97162 3§ 905369 5 14,645,928
TOTAL ASSETS $ 107,672 8§ LOOSA47  § 21235202
Accounts Payable § 2,698 § 13,490 b 3 336,700
Acerued Salaries and Benefits: - - 153,692
Sales Tax Payable _ - - 13,641
Water/Sewer Primacy Fees Payable - - 8,197
‘Unearned Revenue - - 110,665
Due To Other Funds - 9,043 90,910
Revenue Bonds, Net of Leng-Term - 14,916 14,916
Note Payable, Net of Long-Term . - - 87,971
Total Current Liabilities $ 2698 0§ 39246 $ 820,078
Deposit Payable 5 230 5 - $ 134,750
Revente Bonds, Net of Curfert Portion - 533,532 533,530
Note Payabie, Net of Cutrent Portion - - 1,293,197
Total Long-Term Liabilities $ 250§ 533,532 $ 196147
TOTAL LIABILITIES S 2948 8 512718 S 2781557
NET POSITION
Net Investraent in Capital Assets $ 97,162 § 905369 $ 13264760
Restricted . 17,703 316,007
Unréstricted 7,562 (490.4_03.) 4,872,968
TOTAL NET POSITION’ $ 104724  § 432669 $ 18453735

See Acctmpanying Notes to the Basic Finanicial Statements,




STATEMENT 6

See Ammpmylng Notes to the Basic Financial Stafements,
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Page |
STATEMENT OF REVENUES, EXPENSES, AND CHANGES
IN.HELP_QSEIQN_E&QE&MQ&
YEAR ENDED JUNE 30,2014
Electric Water and Alrport Golf
Fund Sewer Fund Fuind. Fund
QPERATING REYENUES:
Customer Charges/Sates § 5313215 ¥ 928096 £ 360505 5 -
Cammection Cherges 12,288 1,225 . .
Penatties and Late Fees 64,518 13,917 LO15 -
 Other 30,870 200207 4,663 4,380
TOTAL OPERATING REVENUES $ 5420891 § 1144465 $ 366273 § 4380
Salarics, Reimbiursed Expenses, and .

Payroll Taxes $ 61803 8§ 359305 $ 133251 8 -
Retirement 38,524 26,39 1916 -
Distribiticn 3,788,951 31,345 - -
‘Meal Prepamtlon - o - .
Repairy' nd Maiftenance 44,334 92,218 13455 -
Supplics-and Services 60,285 57,064 90,232 -
Utilities . 52,245 54,802 8,568 -
‘Telephone and Internet - i 4,273 -
Insurance 76,532 72,545 2,378 -
Trairing 571 2,191 2255 4572
Travel and Meals 14,594 e - w
Printing and Publication Coats 4938 - 630 R
‘Fuel and Ol 10,825 39,87 10,027 -
Chenticals - 16,759 - .
Refuge Collection Expense 222755 - -
Rersials - - 23,529 4,888
Depreciatiofi 519664 343,863 220312 7,895
Lincoliestible Aceounts 37,109, 13,398 1305 -
Miscelinpeaus _ . 5,747 2077 11,895 132

TOTAL OPERATING EXPENSES § 3584018 5 111249 § 600116 $  2).487
NET OPERATING INCOME (LOSS) $ 133127y $ 31914 _S (233843) % (17101
 Interest Income § 686 5 2066 § 2134 § -
Triterest Expense . - (27.590) - -
Contributed Capital - - - - .
Intergovernmerital - E 158,416 .
Disposal oFCapital Assets 1,365 1,025 .
"TOTAL NONOPERATING REVENUES o
{EXPENSES) $ 2505 5 (2249 §. 170550 .
NET INCOME (LOSS) BEFORE
OPERATING TRANSFERS § Q08076 $ 9475 5 (6329 $§ (17,101
5 . § - 5 - B 130757
e - 4 - (78,533)
TOTAL TRANSFERS IN {QUT} 5 - 3 - $ - § 517224
CHANGE IN NET POSITION $ (108076) % 9475 8§ (63,29%) & 35117
TOTAL NET POSITION, July 1,2813: 10,629,353, 3,325,074 4._200ﬁ534 (35,117
PRIOK PERIOD ADJUSTMENTS - (76.735) . .
TOTAL NET POSITION, June 30, 2014 10521287  § 3257814 5 4137241 § .
{Continyed)



STATEMENT 6

e Page2
CITY OF MALDEN, MISSOUR]
STATEMENT OF REVENUES, EXPENSES, AND CHANGES
INNETPOSITION - PROPRIETARY FUNDS
YEAR ENDED JUNE 30, 2014
Senior Total
Cammunity Nutrition Proprietary
Center Fund . Center Fund Fands
Customes Chiargey/Sales $ 16 5 9852 § 6716960
Connection Charges - - 13,513
- Penalties and Late Feos . “ 79,450
Other 25 4,796 246,961
TOTAL OPERATING REVENUES §_ 16136 5 104748 $ 7,056,893
‘Salaries, Reimbursod Expenses, and
‘Payroll Taxes ] - $ 91434 % 1195813
Retirement: s 3258 76,08%
Eleotric Distribution - - 3,820:296
Meal Preparntion - 131,493 131,493
Repairs aid Maintenance ‘ 11,620 4304 165,991
Supplies and Services ‘ 45417 1,419 254,418
Utilitios - - 115,615
Telephone and Internet 681 1,155 6,109
Insurance 9,903 14,388 245,746
Training - - 15,329
Travel and Meals . - 14,554
Printing and Pubfication Costs - 1on 5,668
Fuel and Ot - - 60,728
Chemicals - - 16,759
Refuss Collection Expense - - 222,758
Réntals - - 32417
Depreciation 9,848 47,91 1,209,583
Uncotestible Accoants - - 51.89%
Misceliannous. - 27 21,374
TOTAL OPERATING EXPENSES S TTA60 5 297365 3 7663146
NET OPERATING INCOME (LOSS) $ (6133 58 (192811 §_ (606,253)
3 . 3. &2 3 27,948
. (22,900 (50,490,
Intergovemmental - 203,311 31,727
Disposal of Capiial Asscts . - . - . 4,390
TOTAL NONCPERATING REVENLUES
(EXPENSES) 3 s 3180473 % 353,575
NET.INCOME (LOSS) BEFORE o
OPERATING TRAMSFERS § (61333 § (12380 5 (252678
Transfers T 5 22841 % . $ . 3sms
Transfers Cut - - {78.533)
TOTAL TRANSFERS IN{OUT) 3 w848 8 - § 280700
CHANGE IN NET POSITION 3 i6NHs 5 (12344 S 28,024
TOTAL NET POSITION, Jaly 1, 2013 _ {62.421). 445,013 18,502,446
PRIOR PERIOD ADJUSTMENTS- s - {76,735
TOTAL NET POSITION, Juné 30,2014 S 104724 0§ 432669 5 18453738

See Accompanying Notes to the Basic Firnancial Stmtoments.
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STATEMENT 7

] ‘ Page 1
CITY.QF MALREN. MISSOUR]
YEAR ENDED IUNE 30, 2044
Electric Water and Alrport Golf
Fuund Sewer Fund Fund Fund
10! : VITIE T T T e
Receips foen Ciisiomers o ' $ 5242604 5 LDOLTSD 5 418512 % 4,438
Paymésits to Suppliers (4,212,544) (6676) (240,280) (12,525)
Puyments o Erapioyees {683,365) {194,545) {140,280} .
Refunds of Costomer Dieposits 1138 - (30) -
NET CASH PROVIDED (USEDYBY DPERATING ACTIVITIES S MB43 B 290529 5 35872 S (8.090)
Opmmngfmﬂ'om(to}Oﬁde: I $ S S - s sam
NET CASH USED BY NONCAPITAL AND RELATED - S -8 . S 52074
FINANCING ACTIVITIES
] - § (84988 § - $ (s
- {27.590) . .
Adwncu(}’aymnm) to-Other: Fums (13261) 17,610 91,944 .
Capitat Grass B - 168416 .
Proceeds fromt Ssle of Caphal Assets 1,364 3025 - ) -
Acquisition of Capital Assets {104,885) (1,336.578) . (383.072) 80417
NET CASH USEDBY CAPITAL AND RELATED
FINANCING ACTIVITIES $ (7598 3. 1368409 § (27 8 7580
InerestoaCah ' ' $ 0686 & 2066 § 24 0§ .
NET CHANGE IN CASH $ 19617 51075814 S 1S4 3 1109
CASH AND RESTRICTED CASH, hily 1, 2013 304,729 1112342 366.228 (121.027)
CASH AND RESTRICTED CASH, hune 30, 2014 5 AM08SS 8 36528 0§ s s .
DISPLAYED ON.STATEMENT $ AS:
Cash $ 38717138 § Y 5 248369 § .
Resiricted Cash ’ 129130 38021 133,133 .
TOTAL CASH AND RESTRICTED CASH $ 4m08ss § 36328 0§ Wi s i
Opamg Py Woss) T $ OBRD S UM S sy s (707
Adjvsiraonts to Reconcile Operating Intome to Net Cash Privvided
(Used) by Operating Activitics:
Deprecintion and Amommmn 579,664 343,863 20312 7,895
Changet in Assets snd Liabilities:
mevﬂ:lu (177_559) {185.785) 28,277 38
Propaid Expanses ‘ 6411 (4,508) ©2,486) 2388
Inventory ' {5.296) 72134 - .
Customer Depasits 1,738 - (80) .
Actounts Payable 60,368 (961} 343 {133
Selarics snd Payrall Tax Payshle. (33,038 {8,849). %7 .
Unéamed Revémie. . 13245 2E962 -
Warer Primicy Fée Paysble - ©12) - -
Sales Tax Payabla (28 {175) - 17
NETCASH PROVIDED (USED) BY OPERATING ACTIVITIES $..%48433 S 90529 5 3582 3 (8090)
(Continged)

‘See Accompanying® Notes to. the Basic Fihancial Statemients.
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STATEMENT 7

Page 2
CITY OF MALDEN, MISSOURT
YEAR ENDED JUNE 30, 2014
Senior Tosal

Comumunity Nutrition Proprietary.
Center Fund, Ceoter Find Fun

! ...ﬁf ° N - $ 159 0§ 103333 8 gm0

Paymenss 1 Suppliars ©8,012) (158,843 (5,008,880)
Payments 1o Employses - (OL454) {1.309,644)
Reeeipt of Customer Deposits {30) : 1,628

NET CASH PROVIDED (USED) 8Y OPERATING ACTIVITIES S (52106 5 (146964) $. 46747
Opoﬁtmg Traosfurs from (o) Othes Funds o ' S 28A8 S - 3 s
NET CASH USED BY NONCAPITAL AND RELATED . nsA 0§ - s om0
FINANCING ACTIVITIES
Piyments on Db . 5 . o433 s o)
Interest Puid i1 Débi - 22,947 (50,537
Advances (Paymens) to Other Funds - (1,999 94,354
Capital Grants - 203,31} mam
Proceeds from Sale of Capital Assets ' - - 4,389
Acquisition of Capital Assets. . - {1.643,318)
NET CASH USED BY CAPITAL AND EELATED
FINANCING ACTIVITIES ] - §_l64ns2 o § (1,326,158
Intiaresson Cash ' $ -3 62 3 27,948

NET-CHANGE IN CASH S OAMIT 5 LI S (349854

CASH AND RESTRICTED CASH, July i, 2013 . (176328)  _ S058 5036478

CASH AND RESTRICTED CASH, Jine:30, 2014 ' S S0 S 81678 b 44sssdd

DISPLAYED ON STATEMENT § AS;

Cmsh 3 085 49975 5 41m,6m
Restricted Cash Lo 170F 316.007.
TOTAL CASH AN RESTRICTED CASH 'y 0 561678 5. 448664

opemrma.m)" ‘ N S OGEBY S 0N § (s0625y)

Adjustsents to Reconcfle Operating locom to Net Cash Pigvided
{Usad) by Opersling Aotivities:
Depreciation and: Ameriztion; 9848 4791 1,209,553
Changex'in Assets and Liabilities:-
Receivaliles (200) {1.41%) {316,644)
Prepsid Bxponacs, &5 5T 51,108
Inventory . - {1618) 65,820
Customer Depogits {30} - 1,628
Actousts Fayable (34} 858 59,753
Sulariay and Payroll Tax Paysble - . {41,000}
Unearned Revenus - - 45207
Wates Primacy Fre Paysble . - 612)
Saiss Ty Phyable .. d : (386}
NET CASH PROVIDED (U/SEDN BY OPERATING ACTIVITIES $__(%i06 3 (146964) §  467.6M

See Avcomparyiig  Notes (o the Basic Financial Statements.
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CITY OF MALDEN. MISSOURI
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2014

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Malden, Missouri (the “City”") was incorporated on April 22, 1878 under the
provisions of the State of Missouri. The City operates under a Mayor — Board of
Councilmen form of government and provides the following services as authorized by its
charter: public safety (police and fire), transportation, general administrative services,
electric, water and sewer, airport, golf, community center, and nutrition center. The City
complies with generally accepted accounting principles (GAAP).

Generally accepted accounting principles include all relevant Govermnmental Accounting
Standards Board (GASB) pronouncements. In the government-wide financial statements and
the fund financial statements for the proprietary funds, Financial Accounting Standards
Board (FASB) pronouncements and Accounting Principles Board (APB) opinions issued on
or before November 30, 1989, have been applied, unless those pronouncements conflict with
or contradict GASB pronouncements, in which case GASB prevails.

A. Financial Reporting Entity:
The City’s financial reporting entity is composed of the following;
Primary Government; City of Malden

In determining the financial reporting entity, the City complies with the provisions of
GASB Statement No. 14, The Financial Reporting Entity.

The City’s reporting entity includes the City’s governing board and the operations of all
related organizations for which the City exercises financial oversight.  Oversight
responsibility is derived from the governmental unit’s authotity and includes, but is not
limited to, financial interdependency, selection of governing authority, designation of
management, ability to significantly influence operations, and accountability for fiscal
matiers. ' :

Component units are legally separate organizations for which the elected officials of the
ptimary government are financially accountable. Financial accountable means the
primary government is accountable for the component unit and the primary government
is able to impose its will or the compenent unit may. provide financial benefits or impose
a burden on the primary government. In addition, component units can be ather
organizations for which the nature and significance of their relationship with the primary
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government are such that exclusion would cause the reporting entity’s financial
statements to be misleading or incomplete,

As required by accounting principles generally accepted by the Unites States of America,
the City has evaluated the above criteria to determine whether any other entity meets the
definition of a component unit and must be included in these financial statements. The
component ynits discussed below are inchided in the City’s reporting entity because of
the significance of their operational or financial relationships with the City.

Biended Component Units ~ The Malden Capital Improvement Corporation and the
Malden Nutrition Center, Inc., have been included in these financial statements as
blended component units. These component units were incorporated exclusively for the
benefit of the City. Although the City is not legally responsible for the debt of the
Corporations, the Corporations’ main sources of revenue are from lease payments
received from the City. The Malden Capital Improvement Corporation has been included
as a capital project fund. The Malden Nutrition Center Inc. has been included in the
Malden Senior Citizens Nutrition Center. The financial statements for the component
units are the responsibility of the City’s management and can be obtained from them.

- Basis of Presentation:
Government-Wide Financial Statements

The Statement of Net Position and Statement of Activities display information about the
reporting government as a whole. They include all funds of the reporting entity except
for fiduciary funds. The statements distinguish between governmental and business-type
activities. Governmental activities generally are financed through taxes,
intergovernmental revenues, and other non-exchange revenues. Business-type activities
are financed in whole or in part by fees charged to external parties for goods or services.

Fund Financial Statements

Fund financial statements of the reporting entity are organized into funds, each of which
is considered to be a separate accounting entity. Each fund is accounted for by providing
a separate set of self-balancing accounts that constitutes its assets, Liabilities, fund equity,
revenues, and expenditures/expenses. Funds are organized into three major calegories:
governmental, proprietary, and fiduciary. An emphasis is placed on major funds within
the governmental and proprietary categories. A fund is considered major if it is the

primary operating fund of the City or meets the following criteria:

1. Total assets, liabilities, .revénues,_ or expenditures/expenses of that individual
govemnmental or enterprise fund dre at least 10 percent of the corresponding
total for all funds of that category ortype, and

2. Total assets, liabilities, revenues, or expenditures/expenses of the individual

govemmental fund or emterprise fund are at least 5 percent of the
corresponding total for all governmental and enterprise funds combined.
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The funds of the financial reporting entity are described below:

Governmental Funds

General Fund -The General Fund-is the primary operating fund of the City and is always
classified as a major fund. It is used to account for all activities except those legally or
adminjstratively required to be accounted for in other finds,

Capital Project Funds — Capital Project Funds are used to account for the financial
Tesources to be used for the acquisition or construction of major capital facilities. The
reporting entity includes the following Capital Project Fund, which is reported as a
nonmajor fund: '

Fund Description

CIC Fund Accounts for financial resources to be used for the
' acquisition or construction of major capital facilities
by the Capital Improvement Corporation,

Special Revenue Funds — Special Revenue Funds are used to account for the proceeds of
specific revenue sources that are either legally restricted to expenditures for specified
purposes or designated to finance particular functions or activities of the City. The
reporting entity includes the following Special Revenue Fund, which is reported as a
major fund: _ ‘

Fund o ____Description
DED Fund ' Accounts for revenues and expenditures paid for
- services _provided.by;fthe:Department-ofEconomic.
Development.

The reporting entity also includes the following Special Revenue Fund which is reported
as a nonmajor fund: '

Fund ‘ _ Description

Street Fund | Accounts for revenues recéived and expenditures
paid for the maintenance and upkeep of local
‘streets.

Park Fund _ Accounts for revenues received and expenditures

paid for recreational services provided by the Park
and Recreation Board
Cemetery Fund Accounts for revenues received and expenditures
paid for services provided by the Cemetery
Department.
20



Enterprise Funds - Enterprise Funds are used to account for business-type activities
provided to the general public. These activities are financed primarily by user charges,
and the measurement of financial activity focuses on net income measurement similar to
the private sector. The reporting entity includes the following Enterprise Funds that are
reported as major funds: '

Fund . Description

Electric Fund Accounts for the ‘acquisition, operation, and
maintenance of the City’s electric utility facilities
and services.

Water and Accounts for the acquisition, operation, and

Sewer Fund maintenance of the City’s water and sanitary sewer
utility facilities and services.

Airport Fund Accounts for revenues and -expenses derived

primarily from a variety of rental sctivities
associated with the airport and the industrial park.

Golf Fund Accounts for revenues and expenses for services
provided by the golf course for which participants:
are charged fees,

Community Center Accounts for revenues and expenses for services

Fund provided for the citizens of the City associated with
the Community Center -

Nutrition Center Accounts for revenues and expenses for meals

Fund provided by the nutrition center and thrift items sold

' to citizens.

Measurement focus is a term used to describe “how™ transactions are recorded within the
various financial statements. Basis of accounting refers to “when” transactions are
recorded regardless of the measurement focus applied.

Measurement Focus
On the government-wide Statement of Net Position and the Statement of Activities, both

governmental and business-type activities are presented using the economic resources
measurement focus as defined in-item 2, below,
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In the fund financial statements, the “current financial resources” measurement focus or
the “economic resources” measurement focus is used as appropriate:

L. All governmental funds uiilize a “current financial resources™ measurement
focus. Only current financial assets and liabilities are generally included on
their balance sheets. Their operating statements present sources and uses of
available spendable financial resources during a given period. These funds use
fund balance as their measure of available: spendable financial resources at the
end of the period.

2. The proprietary fund utilizes an “economic resources” measurement focus. The
accounting objectives of this measurement focus are the determination of
operating income, changes in net position (or cost recovery), financial position,
and cash flows. All assets and liabilities (whether current or foncurrent)
associated with their activities are reported. Proprietary fund equity is classified
as net position.

Basis of Acc_o_m_:t_ing

In the government-wide Statement of Net Position and Statement of Activities, both
governmental and business-type activities are presented using the accrual basis of
accounting, Under the accrual basis of accounting, revenues are recognized when eared
and expenses are recorded when the liability is incurred Or economic asset used.
Revenues, expenses, gains, losses, assets, and liabilities resulting from exchange and
exchange-like transactions are recognized when the exchange takes place,

All governmental and fiduciary fund type financial statements are presented on a
modified accrual basis of accounting which recognizes expenditures when liabilities for
goods and services are incurred, and revenues when they become available and
measurable. Measurable means the amount can be determined. Available means
collectible within the current period or soon enough thereafter to pay current liabilities.

Property. tax, sales tax, gasoline tax, motor vehicle tax, interest and revenues from other
governmental units associated with the current fiscal period are all considered to be
susceptible to accrual and so have been recognized as revenues of the current fiscal
period. Only the portion of the special assessments receivable: due within the current
fiscal period is considered to be susceptible to accrual as revenue of the current period,
All other revenue items are considered to be measuresble and available only when cash is
received by the government.

All proprietary funds utilize the accrual basis of accounting. Under the accrual basis of

accounting, revenues are recognized when eamed and expenses are recorded when the
liability is incurred or economic asset used,
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D. Assets, Liabilities, and Equity:
Cash and Cash Equivalents

For the purpose of financial reporting, including the Proprietary Fund Statement of Cash
Flows, the City considers all highly liquid debt instruments with a maturity of three
months or less to be cash or cash equivalents.

- Cash resources of certain individual fimds are combined to form a pool of cash. Interest
income earned as a result of pooling is distributed to the appropriate funds based on the
ending monthly balance of cash and each fund.

When a fund overdraws its share of pooled cash, the overdraft is reported as liability in
the fund. At June 30, 2014, no funds have recorded overdrafts,

Capital Assets

The accounting treatment over property, plant, and equipment (capital assets) depends on
whether the assets are used in governmertal fund operations or proprietary fund
operations and whether they are reported in the government-wide or fund financial
statements. '

Government-Wide Statements

All capital assets are valued at historical cost, or estimated historical cost if actual is
unavailable. Prior to July 1, 2004, governmental funds’ infrastructure assets were not
capitalized. Infrastructure assets acquired since July 1, 2004 are recorded at cost.

Depreciation of all exhaustible capital assets arising from cash transactions is recorded as
an allocated expense in the Statement of Activities, with accumulated depreciation
reflected in the Statement of Net Position. Depreciation is provided over the assets’
estimated useful lives using the straight-line method of depreciation. A capitalization
threshold of $5,000 is used to report capital assets. Interest incurred during the
construction of capital assets utilized by enterprise funds is capitalized. The range of
estimated useful lives by type of asset is as follows:

Buildings and Leasehiold Improvement 10-50 years
Furniture; Equipment, and Vehicles 3-20 years
Infrastructure 15-50 years

Fund ¥inancial Statements

In the fund financial statements, capital assets acquired for use in governmental fund
operations are accounted for as capital outlay expenditures of the governmental fund
upon acquisition. Capital assets. acquired for use in proprietary fund operations are
accounted for in the same way as the govetnment-wide statements,
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Restricted Assets

Restricted assets include cash and investments of the proprietary fund and general fund
that are legally restricted as to their use,

The accounting treatment of long-term debt depends on whether the assets are used in
governmental fund operations or proprictary fund operations and whether they are
reported in the government-wide or fund financial statements.

All long-term: debts to be repaid from governmental and business-type resources are
reported as liabilities in the government-wide statements. The long-term debt consists
primarily of notes payable and capital lease payable.

Long-term debts for governmental funds are not reported as liabilities in the fund
financial statements. The debt proceeds are reported as other financing sources and
payment of principal and interest reported as expenditures, The accounting for
proprietary fund is the same in the fund statements as it is in the government-wide
statements. '

Receivables

Management has elected to record bad debts using the direct write-off method.
Accounting principles generally accepted in the United States of America require that the
allowance method be used to recognize bad debts; however, the effect of uging the direct
write-off method “is: not materially different from the results that would have been
obtained under the allowance method.

Inventories

Governmental fund inventory items are charged to expenditure accounts when purchased.
Year-end inventory was not significant. Proprietary fund inventories are generally used
for construction and for operation and maintenance work. They ate not for resale. They
are valued at cost on a first-in first-out (FIFQ) method and charged to operation and
‘maintenance expense when used.

Equity 'ngsiﬁca_ﬁon

Government-Wide Statements — Equity is classified as net'position and displayed in three
components:

1. Invested in capital assets, net of related debt — Consists of capital. assets
including restricted capital assets, net of accumulated depreciation and reduced
by the outstanding balances of any bonds, mortgages, notes, or other
borrowings that are attributable to the acquisition, construction, or
improvements of those assets.
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2. Restricted net positiofi — Consists of net position with constraints placed on
their use either by (1) external groups such as creditors, grantors, contributors,
or laws and regulations of other governments; or (2) law through constitutional
provisions or enabling legislation.

3. Unrestricted net position — All other et position that do not meet the definition
of “restricted” or “invested in capital assets, net of related debt.”

It is the City’s policy to first use restricted net position prior to the use of unrestticted pet
position when an expense is incurred for purposes for which both restricted and
unrestricted net position are available,

Fund Financial Statermnents — Fand balance consists of Nonspendable fund balance which
includes amounts that cannot be spent because they are not in spendabie form, or they are
legally or contractually required to be maintained intact. Restricted fund balance are
amounts restricted to specific purposes. Committed fund balance are amounts that can
only be used for specific purposes as pursuant to official action by City Council prior to
the end of the reporting period. Assigned fund balance are amounts the City intends to
use for a specific purpose but is neither restricted nor committed. The City Administrator
has authority to assign fund balance. Unassignied fund balance represents fund balance
that has not been assigned to other finds and has not been restricted, committed, or
assigned to specific purposes within the general fund.

When restricted and other fund balance resources are available for use, it is the City's
policy to use restricted resources first, followed by committed, assigned, and unassigned
amounts, respectively. _

Proprietary fund equity is classified the same as in the government-wide statements,

. Revenues, Expenditures, and Expenses:

Program Revenues

In the Statement of Activities, revenues that are derived directly from each activity or

from parties outside the City’s taxpayers are reported as program revenues. The City has
the following program revenues in each activity:

General Government Licenses and permits and municipal court
" fines-and bonds forfeited
Public Safety Fines and violations, fire calls, and police
and fire reports.
Culture and Recreation Grave opening/closing fees and recreation
league fees.
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All other governmental revenues are reported as general. All taxes are classified as
general revenue even if restricted for a specific purpose.

Operating Revenue and Expénses

Operating revenues.and expenses for proprietary funds result from providing services and
producing and delivering goods and/or services. They also include all revenues and
expenses not related to capital and related financing, noncapital financing, or investing
activities.

Internal and [nterfund Balances and Activities:

In the process of aggregating the financial information for the government-wide
Statement of Net Position and Statement of Activities, some amounts reported as
interfund activity and balances in the fund financial statements have been eliminated or
reclassified.

Fund Financial Statements

Interfund activity, if any, within and among the governmental and proprictary fund
categories is reported as follows in the fund financial statements:

1. Interfund loans — Amounts provided with: a requirement for repayment are
reported as interfund receivables and payables.

2. Interfund services - Sales or purchases of goods and services between funds
are reported as revenues and expenditures/expenses,

3. Interfund reimbursements — Repayments from funds responsible for certain
expenditures/expenses to the funds that initially paid for them are not reported
as teimbursements but as adjustments to expenditures/expenses in the
respective funds.

4. Interfund transfers — Flow of assets from one fund to another where repayment
is not expected are reported as transfers in and out.

Government-Wide Financial Statements

Interfund activity and balances, if any, are eliminated or reclassified in the government-
“wide financial statements as follows:

1. Internal balances — Amounts reported in the fund financial statements as
interfund receivables and payables are eliminated in the governmental and
business-type activities columns of the Statement of Net Position, except for
the net residual amounts due between governmental and business-type
activities, which are reported as Internal Balances..

2. Internal activities — Amounts reporied as interfund transfers in the fund
financial statements are eliminated in the government-wide Statement of
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Activities except for the net amount of transfers between governmental and
business-type activities, which are reported as Transfers - Internal Activities.
The effects of interfund services between funds, if any, are not eliminated in
the Statement of Activities.

G. Use of Estimates:

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America Tequires management to make
estimates and assumptions that affect certain reported amounts and disclosures (such as
estimated useful lives in determining depreciation expense); accordingly, actual resuits
could differ from those estimates.

H. Fund Equity:

Unreserved retained earnings for proprietary funds represent the net position available for
future operations or distributions.

I. Compensated Absence:

All vested or accumulated compensated absences is accrued when incurred in the
government-wide and proprietary financial statements. A liability for these amounts is
reported in governmental funds only if they have matured, for example, as a result of
anticipated or actual employee resignations and retirements.

2. CASH

Deposits in financial institutions, reported as components of cash and cash equivalents, had a
book balance of $5,620,746 and a bank balarice of $5,571,793 at June 30, 2014, that was
fully insured by depository insurance or secured with collateral held by the City in the City’s
name. The City also held $920 in petty cash at June 30, 2014. :

Reconciliation to Statement of Net Position

Cash $5,262,598
Restricted Cash 359,068
Cash, Staterent of Net Position $5.621,666
Less: Petty Cash ' {920
Bank (ash, Book Balance 85,620,746

. PROPERTY TAXES

Property taxes attach as an enforceable lien on property as.of January 1. Taxes are levied on
November 1, arid are due and payable on or before December 31. All unpaid property taxes
at January 1 become delinquent. Property tax revenue is recognized when levied.
Delinquent taxes are considered fully collectible and, thereforé, fio allowance for
uncollectible taxes is provided.
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The total assessed valuation of tangible taxable property for the calendar year 2013 was as
follows:

Real Estate $£20,229,733
Personal Property _9.124.558
Total Assessed Valuation $29.354.291

The tax levy for calendar year 2013, set by the Board of Aldermen, per $100 assessed valuation
was:

General Fund $0.7539
4. CAPITAL ASSETS

Activity for governmental capital assets which are capitalized by the City for the year ended
June 30, 2014, is summarized below:

‘Primary Government

Governments] Activities: Begiming " Ending
. Babnee Additors ' Deletions Balanoe

Capital Assets not being Depreciated: -

Land, Ttrprovements, and

Construction in Progress 3 37,980 % 77,274 $ 6,500) % 108,763
Other Assets 3,791,151 73,819 - 3.864.970

Total Assets at Historical Cost: 3,829,140 151,093 (6,500) 3,973,733
Less Accurmulated Depreiciation (1928.910) (188,124) - (2,117,034)

Capital Assets, Net $200230 E.___Q7031) S - B 1856699

Following is a summary of property and equiprent for each of the enterprise funds for the
year ended June 30, 2014:

Business-Type Activities: Beginning ' Ending
‘ Baknce Additions Delotions Bahnce

Capital Assets being Depreciated:

‘Land, Improversents, and )

Constrction in Progress: 5 2373990 £ 1203749 § (3,i82,582) § 395,158
Other Assets 34,940,533 4,252,905 (1,059,910) 38,133,528

Total Assets at Historical Cost 57,314,524 5,456,654 4,242,492) 38,528,686
Less Accurmalated Depreciation (23.025,592) (259,936) (597.230) (23,882,758)

Capital Assets, Net £.14288032 35196718 § (4830723 214545928

Interest incurred during the construction of capital assets used in business-type activities for
the year ending June 30, 2014 totaled $13,703 and has been capitalized.
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Depreciation expense was charged to functions as follows in the Statement of Activities:

Governmental Activities
‘General Government $ 11,085
Public Safety . 131,999
Culture and Recreation 6,667
Transportation 38373
Total $ 188.124

Business-Type Activities
Electric - $ 579,664
Water and Sewer 343,863
Alrport 220,312
Golf 7,895
Community Center 9,848
Nutrition Center 47971
Total $1.209.333

3. LONG-TERM DEBT
A. Long-Term Debt:
1. Note Payabie - Police Vehicle
On July 12,2012, the City entered into a loan for the acquisition of a 2012 Chevrolet

Tahoe. Five principal and interest payments of $6,500 are due on July 1 at 3.75
percent interest. Following are the annual requirements to amortize the note at June

30, 2014:
Ending
Sine 30,  Interest  Priocipal Total
2015 905 5,595 6,500
2016 691 - 5,809 6,500
2017 469 6,031 6,500
2018 239 6268 6,507

$ 2304 § 23,703 § 26007

2. Note Payable — Police Vehicles

On November 10, 2010, the City entered into a loan for the acquisition of two. 2011
Chevrolet Impala cars and a 2011 Chevrolet Tahoe. That loan was refinanced on July
28, 2011 to include an additional Chevrolet Tahoe. Five ‘principal and intérest
payments of $16,930 are due on July 1 at 3.75 percent interest. Followmg are the
annual requirements to-amortize the note at June 30, 2014:
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June 30, Interest Principal Total
2015 1,767 15,162 16,929
2016 1,199 15,731 16,930
2017 605 16,280 1 6‘,885

$ 3571 $ 4773 S 50,744
3. Note Payable — Animal Contro] Vehicle

On March 15, 2011, the City entered into a loan agreement for the acquisition of a
2005 Chevrolet Truck. Four principal and interest payments of $2.672 are due on
July 1 at 3.75 percent interest. Following are the annual requirements to amortize the
note at June 30, 2014:

June 30, Irterest. Principal Total
2015 | 99 2,579 2,678

$ 9 § 2579 § 2678

4. Note Payable — Fire Truck

On April 23, 2013, the City entered into a loan agreement for the acquisition of & fire
truck, Seven principal and interést payments of $30,644 are due on April 23 at 3.00

percent interest. Following are the annual requirements to amortize the note at June
30, 2014:

June 30, Interest ~ Principal Total
- 2015 4,967 25,677 30,644
2016 4,197 26,447 30,644
2017 3,404 27,241 30,645
2018 2,587 28,058 30,645
2019 1,745 28,900 30,645
2020-2024 862 29,258 30,120

$ 17,762 § 165,581 5 183,343

5. Revenue Bonds— USDA #1 Police Station

On February 8, 2006, the City entered into an agreement for the construction of the
police station. Monthly principal and interest payments of $2,667 are due on the first
day of the month at 4.125 percent interest. Malden Capital Corporations, Inc. entered
into the agreement with the United States Department of Agriculture, Following are
‘the annual requirements to amortize the revenue bonds at June 30, 2014:
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Ending

Jine 30, Interest Principal “Total
2015 17,886 14,118 32,004
2016 17,292 14,712 32,004
2017 16,674 15,330 32,004
2018 16,029 15,975 32,004
2019 15,358 16,647, 32,005
2020-2024 65,683 94,337 160,020
2025-2029 44,115 115,908 160,020
2030-2034 17,617 142,403 160,020
2035-2039 90 10584 10674

$210744  $440011  $650,755

6. Revenue Bonds - UUSDA #2 Police Station

On February 8, 2006, the City entered into an agreement for the construction of the
police station. Monthly principal and interest payments of $1,492 are due on the first
day of the month at 4.25 percent intetest. Following are the annual requirements to
amortize the revenue bonds at June 30, 2014:

Ending .

June 30, Tnterest Pricipa!l  Total
2065  $ 10005 § 75899 § 17.904
2016 9.662 8,242" 17,904
2017 9,305 8,599 17,904
2018 8,932 8,972 17,904
2019 8,544 9,360 17,904

2020-2024 - 36270 53,250 89,520

2025-2029 | 23,686 65,834 89,520

2030-2034 8,131 73,929 82,060

2035-2039 104 2,909 3,013

$114639  $238994  $353,633

Article VI, Section 26(b), Constitution of Missouri limits the outstanding amount of
authorized general obligation bonds of a city o5 percent of the assessed valuation of
the City. At June 30, 2014 the City’s remaining legal debt margin was $1,228,679.

B. Enterprise Fund Long-Term Debt:
At June 30, 2014, the City had two long-term debt issues outstanding.
1. Revenue Bonds — USDA #3 Nutrition Center

On October 8, 2008, the Malden Nutrition Center, Inc. @ntewd' into an agreement for
the construction of the Nutrition Center. Monthly principal and interest payments of
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$3,105 are due on the first day of the month at 4.125 percent interest. Following are
the annual requirements to amortize the revenue bonds at June 30, 2014;

Ending

June 30, literest Pricipal Total
2015 2344 14916 37,260
2016 21,716 15,544 37,260
2017 21,063 16,197 37.260
2018 20382 16,878 37,260
2019 19673 17,587 37,260

-2020-2024 86)631 99,660 186,300

2025-2029 63,844 122,456 186,300

2030-2034 35848 150,452 186,300

2035-2039 5,162 94,749 99,911

$._ 296663 5 s4gasg 0§ 8451

2. Note Pa}rable--;a Wastewater Plant upgrade

On September 20, 2012, the City entered into an agreement for the acquisition of a
new wastewater treatment system. Principal and interest payment of $10,683 is due
on first of each month at 3.00 percent interest, Following are the annual requirements
to amortize the lease purchase at June 30, 2014:

Endling
June 30, Imterest ‘ Principal Total
2615 £ 40219 % 87,971 $ 128,190
2016 37,543 90,647 128,190
2017 34,786 93,404 128,190
2018 31,945 96,245 128,190
2019 29,618 99,173 128,191
2020-2024 97,964 542,986 640,950
2025-2029 17,505 370,742 388,247

% 288,980 $ 1,381,168  $ 1,670,14%

The annual retirements to amortize all long-term debt as of June 30, 2014 including
interest payments of $934,762 are as follows:;
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Ending - Tota! Debt Service
Jupe 30, Governinental Activities Business - Type Activities Requirements to Maturity
Principa) Interest Principal Interest Pringipa) Interest
2015 1,030 35629 102,887 62,563 173,917 98,192
2016 70,941 33,641 106,191 59,256 177,132 92,300
2017 73,481 30:457 109,601 55,849 183,082 86,306
2018 59273 27,787 113,123 52327 172,396 30,114
2019 54,907 25,647 116,760 48,691 171,667 74338
2020-2024 176,846 102,815 642655 184,595 819,501 287,410
H25-2029 181,739 67801 493,198 81,349 674937 149,150
2030-2034 216,332 25,748 150,452 35,848 366,784 61,596
2035-2039 13,492 194 94,749 5,162 108.24] 5,356

5 918041 $ 349;11? 3 1929616 3 S83643 § 2‘,847&‘ 57 $ 934,762

Interest expense on long term debt for fiscal year ending June 30, 2014 was $38,138 for
governmental funds and $65,741 for business-type activities.

A. Plan Deseription:

The City of Malden participates in the Missouri Local Government Employees
Retirernent System (LAGERS), an agent multiple-employer public employee retirement
system that acts as a common investment and administrative agent for local government
entities in Missouri. | ‘

LAGERS is a defined benefit pension plan which provides retirement, disability, and
death benefiis to plan members and beneficiaries. LAGERS was created and is governed
by statute, section RSMo. 70.600 — 70.755. As such, it is the. system’s responsibility to
administer the law in accordance with the expressed intent of the General Assembly. The
plan is qualified under the Internal Revenue Code Section 401(a) and it is tax exempt.

The Missouri Local Govermnment Employees Retirement System issues a publicly
available financial report that includes financial statements and required supplementary
information. That report may be obtained by writing to LAGERS, P.0O. Box 1665,

Jefferson City, MO 65102 or by calling 1-800-447-4334.

B. Funding Status:

The City of Malden’s full-time employees contribute 4 percent of their gross pay to the
pension plan. The June 30™ statutorily required contribution rates are 7.4% (general),
3.3%. (police), and 0.3% (fire) of arinual covered payroll. "The contribution requirerents
of plan members are determined by the governing body of the political subdivision. The
contribution provisions of the political subdivision are established by state statute.
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€. Annual Pension Cost:

The subdivision’s annual pension cost and net pension obligation for the current year
wetre as follows: : :

Annual required contribution $190,919
Interest-on net pension obligation 18,691
Adjustrent to annual required contribution (14.223)
Annual pension cost 195,387
Actual Contributions ' 120.470
Increase (decrease) in NPO 74,917
NPO beginning of year 257,803
NPO end of year N %5 V%77

The annual required contribution (ARC) was determined as part of the February 29, 2012
annual actuarial valuation using the entry age actuarial cost method. The actuarial
assumptions as of February 28, 2014 included (a) a rate of returmn on the investment
of present and future assets of 7.25% per year, compounded annually, (b) projected salary
increases of 3.5% per year, compounded annualy; attributable to inflation, (c).additional
projected salary increases ranging from 0.0% to 6.0% per year, depending on age and
division, atiributable to seniority/merit, (d) pre-retirement mortality based on 75% of the
RP-2000 Combined Healthy Table set back -0- years for men and -0- years for women,
and (¢) post-retirement mortality based on 105% of the 1994 Group Annuity Mortality
table set back -0- years for men and -0- years for women. The actuarial value of assets
was determined using techniques that smooth the effects of short-term volatility in. the
market value of investments over a five-year period. The unfunded actuarial accrued
liability is being amortized as a level percentage of projected payroll on an open basis.
The amortization period as of February 29, 2012, was 30 years for the General division, 8
years for the Police division and 30 yesrs for the Fire division.

Three-Year Trend Information
‘Percentage of
Fiscal Year  Asumial Pension APC Net Pension
Ending _Cost(APC)  Contributed Obligation
06/302012 $ 168,132 48.7% $ 180,364
06/302613 180,486 57.1% $ 257,803
06/30/2014  $ 195,387 61.7% $ 332,720

8. RISKS OF LOSS

The City is exposed to risks of loss through claims on property owned, damage to property
owned, official and employee liability, workmen’s compensation claims, and risk of loss of
employee or individual injury. The City handles these risks of loss through the purchase of
commercial insurance policies. No significant reduction in insurance coverage occurred
during the year. Also, there have been no settiement amounts that have exceeded insurance
coverage.
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The City is insured under a retrospectively-rated policy for workers’ compensation coverage,
Whereas, the initial premium may be adjusted based on actual experience. Adjustments in
premiums are recorded when paid or received. During the year ended June 36, 2014, there
were no significant adjustments in premiums based on actual experience.

9. INTERFUND TRANSFERS.
Transfers and payments within the reporting entity are substantially for the purposes of
subsidizing operating functions, funding capital projects and asset acquisitions, or
maintaining debt service on a routine basis.
The following is a summary of the amounts tratisferred from and to other funds:

Transterred  Transferred

. . Out In
General Fund $ 660,001 § -
Golf Fund 78,533 ‘130,757
Cemetary Fund 115,484
Community Center - 228478
Parks Fund - 90,270
Street Fund 173,645

S 738634 S 738634

10. INTERFUND BALANCES
The following is a summary of the amounts due from and to other funds:

Bue From Dug To

General Fund $ 9143 § -
DEDFund - 202812
Cemetary Fund . 428
Electric Fund - 284,976 -
Water & Sewer Fund 131 81,867
Malden Nutrition Center 9043

§ 294250 § 204250

Amounts due to and from funds are for genéral operating expenditures.

11. CONTINGENCIES
The City receives -s‘igniﬁc‘:ant financial assistance from numerous federal and state
governmental agencies in the form of grants, The disbursement of funds received under

these programs generally requires compliance with terms and conditions specified in the
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12.

13.

grant agreements are subject to audit by the grantor agencies. Any disallowed claims
resulting from such audits could become & Hability of the General Fund or other applicable
funds. However, in the opinion of management, any such disallowed claims will not have a
material effect on any of the financial statements of the individual fund types included herein
or on the overall financial position of the City at June 30, 2014, '

RESTRICTED ASSETS

The Malden Capital Improvement Corporation was indebted for a loan insured through the
United States Department of Agriculture. Funds are placed in a Debt Reserve Maintenance
Account and shall be used for the purpose of paying the principal and interest on the
indebtedness if the monies in the General Account are insufficient to pay the same as such
principal and interest become due. At June 30, 2014, restricted assets in the Debt Reserve
Account include $37,091.

At June 30, 2014, restricted assets include $133,153 of money held by the City of Malden
Airport.  The restrictions are due to the provision of grant agreements agreed to when
receiving Federal grant money to help pay for the various projects of the City's Airport.

At June 30, 2014, restricted assets include $129,130 of restricted funds held by the Board of
Public Works for purposes of residents meter deposits payable balance.

At June 30, 2014, restricted assets include $36,021 of restricted funds held. by the Board of
Public Works for purposes debt maintenance.

At June 30, 2014, restricted assets include $5,970 of restricted funds held by the General
Fund for purposes of court bonds.

At June 30, 2014, restricted assets include $17,703 of money held by the City of Malden
Nutrition Center Debt Reserve Maintenance account that is deposited into each month by
USDA and is supposed to accumulate approximately two years’ worth of payments on
USDA loans.

FUND BALANCE

The fund balance at June 30, 2014 for the DED and Street Fund bad a deficit balance of
($89,448) and ($25,493) respectively.

14. FUND BALANCE R}

The City has adopted GASB 54 as part of its 2013-2014 fiscal year reporting,
Implementation of GASB 54 is required for fiscal years beginning after June 15, 2010. The
intention of the GASB is to provide a more structured classification of fund balance and to
improve the usefulness of fund balance reporting to the users of the City's financial
statements. The reporting standard establishes a hierarchy for fund balance classifications
and the constraints imposed on the uses of those resources.
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GASB 54 provides for two major types of fund balances, which are nonspendable and
spendable. Nonspendable fund balances are balances that cannot be spent because they are
not expected to be converted to cash or they are legally or contractually required to remain
intact. Examples of this classification are prepaid items, inventories, and principal (corpus)
of an endowment fund. The City does not have inventories or nonspendable funds related to
endowments.

In addition to the nonspendable fund balance, GASB 54 has provided a hierarchy of
spendable fund balances, based on a hierarchy of spending constraints.

Restricted: fund balances that are constrained by external parties, constitutional
provisions, or enabling legislation, :

Committed: fund balances that contain self-imposed constraints of the government from
its highest level of decision making authority.

Assigned: fund balances that contain self-imposed constraints of the govermnment to be
used for a particular purpose. -

¥

Unassigned: fund balance of the general fund that is not constrained for any particular
purpose.

The City has classified its fund balances with the following hicrarchy:

Nouspendable: The City has prepaid expenses totaling 331,436 that is classified as
nonspendable.

Spendable: The City has classified the spendable fund balances as Restricted, Assigned,
and Unassigned and considered each to have been spent when expenditures are incurred.
The City currently has no funds classified as Committed.

Unassigned: The unassigned fund balance for the General Fund is $714,444.

Other Total
Govarnmental’ ‘Governmental
_Description Ceneral Fund DED-Fund Funids Funds
Fund Balances: ‘ o
Nonspendable: _
Prepaid Expenses 5 21,884 § - 5 9552 % 31,436
Restricted: B
Débt Service - - 37,091 37,09}
Cap jtal Projects - - “ -
Culture and Recreatjon 240,664 240,664
Asgigned: - - - S
Unassigned: T14,444 . (89,448) (25,493) 599,503
Total Eund Balanoe 5 736,328 S ' (BU448) § 261,814 $ 908,694
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13.

16.

SUBSEQUENT EVENT:

Management evaluated events and transactions that occurred after the balance sheet date for
potential recognition and disclosure through January 15, 2015 the date on which the financial
statements were available to be issued.

PRIOR PERIOD ADJUSTMENTS:

There were prior period adjustments made in the governmental funds of General, Street, and
Park. The adjustments are for insurance expenditures that should be recognized in the fiscal
year 2013-2014 that were errantly included in fiscal year 2012-2013 financial statements.
The amount of insurance expenditures adjusted to the current financial statements for
General. Street, and Park funds are $23,840, $1,756, and $167, respectively, for a total prior
period adjustment to governmental fund balance of $25,763. The table below shows the
effect on the 2013-2014 financial statements.

General Fupd  Street Fund __ Park Fund
Fund Balance as previously | '

reported June 30, 2013 $ 1161280 $§  (80,507) & 152,981
Prior period adjustment 23,840 1,756 167
Fund Balance as adjusted .

June 30, 2013 1,185,120 (78,751) 153,148

There were also two prior period adjustments:made to the Water & Sewer Fund for the 20]3-
2014 fiscal year. One adjustment, in the amount of $29,375, adjusted fund balance downward
to properly recognize loan origination costs in the previous fiscal year in accordance with
GASB 65. GASB: 65, which takes effect on financial statements beginning after December
15, 2012, requires that alt loan origination costs be fully recognized as expenditures in the
year of the loan as opposed to amortized over its life, The -adjustment was made to move the
full expenditure to the prior period and eliminate the asset for the loan costs.

The second adjustment was made.to move fund balance downward $47,360 to eliminate
internal labor capitalization included in a construction project in process as of June 30, 2013,
The City has no policy in place to allocate internal labor expenses to capital projects. An
adjustment has been made to eliminate that portion of the asset and recognize additional
labor expenses in the prior period.
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The total adjustment to the Water & Sewer Fund is 876,735 and affects the financial
statements for 2013-2014 as shown below.

Water and Sewer Fund

Fund Balarice as previously

reported June 30, 2013 3 3,325,074
Prior period adjustrnent : (76,7135)
Fund Balance as adjusted -

June 30, 2013 ‘ 3,248,339
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REVENUES:
Taxes: ,
Real Estate Taxes
Personal Property Taxes
Sales Tax-Local
Sales Tax-Capital Impr.
Fire Tax
Railroad/Utility Tax
Surtax
Franchise Taxes
Municipal Court Costs and Fines
Permits and Fees
Refuse Collections
Police and Fire Department Receipts
Rental Revenue
City Licenses
Animal Control
Interest
Intergovernmental
Ponations
Miscellaneous

TOTAL REVENUES

SCHEDULE 1

Page 1
YEAR ENDED JUNE 30, 2014

Variance with
Final Budget

Budgeted Amounts Favorable
Original Amended Actual (Unfavorable)
$ 141,286 $ 145,037 $ 144,998 s 3,712
63,179 66,837 66,793 3,614
580,000 594,876 605,143 10,267
150,000 148,446 151,048 2,602
120,000 138991 141,486 2,495

10,000 11,680 11,680 -
22,000 23,913 22,003 (1,910)
547,900 536,318 530,909 (5,409)
20,200 17,342 17,149 (193)
25,350 24,367 26,351 1,984
21,000 20,155 20,169 14
116,800 100,123 101,967 1,844

15,830 15,83) 15,831 -
43,600 47,888 50,586 2,698
5,200 3,535 3,570 35
9,300 7,416 7,450 34
24,000 28,285 27,042 (1,243)
1,300 1,010 583 427
262,255 234,504 126,747 (107,757
$ 2,179,200 $ 2,166,554 $ 2,071,505 $  (95,049)

{(Continued)

See Accompanying Notes to-the Basic Financial Statements.
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SCHEDULE 1

: o N o Page 2
CITY OF MALDEN. MISSOURI
Y COMPARI
YEAR ENDED JUNE 30,2014
Variance with
Final Budget
Budgeted Amounts Favorable
Original Amended Actuat _(Unfavorable)
EXPENDITURES: T T
‘GENERAL GOVERNMENT:
Administrative:
Salaries $ 262,899 § 270875 § 258688 0§ 12,187
Retirement 14,038 14,012 - 18,053 (4,041)
Supplies and Equipment 24,550 25,725 26,778 (1,083)
Repair and Maintenance 5,590 15,517 11,541 1,976
Payroll Taxes 20,112 20,562 16,286 4276
Training _ 5,000. 4,869 3,703 1,166
Utilities 2,000 1.161 1,254 (93)
Telephone 3,700 4,040 4,020 20
Insurance 18,291 14,154 15,579 {1,425)
Professional Fees 48,000 36,775 40,303 (3.528)
Travel and Meals 8.900 7.876 8,178 302y
Election Expense 3,600 2,209 2,025 184
MisceHlaneous ' 12,000 11,038 5,429 5,609
‘Publication and Printing 4,200 3,722 4,623 {901)
Fuel and Vehicle Expense 4,100 12,023 12,504 (481)
‘Uniformis : ‘ 300 193 340 (147)
Capital Expenditures 1,000 33,000 22,279 10,721
Building and Improvements 2000 . 2515 2,597 (82)
Total Administrative $ 440280 § 480266 $ 454,180 $ 26,086
Coutt:
Salaries $ 40369 $ 40,726 $ 39883 § 843
Retirement 2,099 2,114 2,100 i4
Payroll Taxes 3,088 3,070 3,055 15
Training 500 483 443 40
Telephione 3,350 2,384 2,289 95
Professicnal Fees 375 - - .
Travel and Meals 1,150 1,170 1,119 51
Insurance 6,013 5,326 5462 (136)
Supplies and Equipment 2,200 1,790 1,670 120
Printing and Publications 250, 82 75. 7
Repair and Maintenance 2,000 - . .
Miscellaneous - - 279 (279)
Total Court s 61394 $ 57,045 § 56375 § 770
TOTAL GENERAL GOVERNMENT $§ 501674 § 537411 $ 510555 § 26856
{Continued)

See Accompanying Notes to the Basic Financial Statements.

41



SCHEDULE 1

o Page 3
CITY OF MALDEN, MISSOUR]
BUDGETARY COMPARISON SCHEDULE - GENERAL FUND
YEAR ENDED JUNE 30, 2014
‘Variance with
Final Budget
___Budgeted Amounts _ Favorable
Original  __Amended Actual {Unfavorable) -
PUBLIC SAFETY:
Police:
Salaries $ 485,640 $ 541,417 $ 523292 $ 18,125
Retirement 15,959 18,031 18,038 : Q)
Supplies and Equipment 9,550 12,679 20,188 {7,509)
Payroll Taxes 37,151 40,884 40,571 313
Training 1,000 4,744 4,349 395
Fuel and Vehicle Expense- 49,200 43,911 42,798 1,113
Utilities 500 124 87 : 37
Telephone 5,300 4,409 4,383 26
Insurance 97,648 89,818 90,737 (919)
Repair and Maintenance | 3,600 9,402 636 8,766
Professional Fees 200 309 1,000 (691)
Travel and Meals : 1,500 . 2,398 2,128 270
Pubication and Printing 300 358 534 €176)
MULES 3,700 2,504 2,295 209
Boarding Prisoners and Prisoner Meals 750 1,142 926 216
Uniforms 5,000 7,903 7,648 255
Capital Expenditures 26,102 27,442 41,334 O (13,892)
Capital Ledse 60,000 62,693 67,693 (5,000)
Building and Improvements - “ 688 (688)
Miscellangous 14,000 17,741 2,388 15,353
Total Police $ 817,100 $ 887,909 $ 871,713 $ 16,196
(Continued)

See Accompanying. Notes to the Basic Financial Statements.
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Fire:
Salaries
Retirement
Supplies and Equipment
Payroil Taxes
Training
Fuel and Vehicle Expense
Utilities
Telephone
Tosurance
Repair and Maintenance
Professional Fees
Travel and Mealis
Publication and Printing
Building and Improvements
Uniforms and Turnout Gear
Rental
Capital Expenditures
Miscellansous

Total Fire Department

Emergency Management:
Salaries
Payroll Taxes
Training
Insurance
Repair and Maintenance
Fuel-and Vehicle Expense
Utilities
Telephone
Supplies and Equipment
Travel and Meals
Publication and Printing
Building and Improvements
Uniforms
Capital Expenditures
Miscellaneous

‘Tetal Emergency Management $

SCHEDULE 1

Page 4
BUDGETARY COMPARISON SCHEDULE - GENERAL FUND
YEAR ENDED JUNE 30, 2014
Variance with
: Final Budget
Budgeted Amounts Favorable
__Original _Amended . Actual {Unfavorable)
$ 159939 § 195748 § 173,103 0§ 22,645
438 1,066 1,023 43
3,400 6,5%0 23,599 {17,009
12,235 14,887 14,575 312
9,000 953 873 80
11,300 11,867 11,626 241
1,500 614 545 69
3,000 2,692 2,696 4
33,548 29,919 29,974 (55)
9,000 12,283 6,366 5,917
500 73 - 73
3,500 191 175 16
100 - 67 (67)
8,000 3,134 3,341 207
16,500 12,628 1,097 11,531
- 218 200 18
94,645 35,084 35,084 .
2,400 1,303 756 547
$ 369,005 § 329250 § 305100 § 24,150
$ 7200 § 7200 $ 7200 % -
551 551 551 .
1,500 1,645 1,352 293
39 27 14 13
3,900 4,677 1,912 2,765
2,700 1,207 1,425 (218)
- . (91) 91
4,300 4,482 4,469 13
1,680 3,943 4,669 (726)
2,100 910 971 ((1)]
- 120 25 95
200 1,978 1,814 164
300 52 48 4
1,000 . 17745 (1,745)
. 28 8 20
25470 $ 26820 $ 26112 § 708
{Continued)

See Accompanying Notes to the Basic Financial Statements.
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SCHEDULE 1

Page 5
BUDGETARY COMPARISON SCHEDULE + GENERAL_FUND
YEAR ENDED JUNE 30,2014

Variance with

Final Budget

Budgeted Amounts Favorable
Original  _ Amended _Actual (Unfavorable)
Code Enforcement: ‘

Salaries $ 47,013 $ 48,696 $ 53,372 3 (4,676)
Retirement 3,479 3,583 3,562 21

Supplies 2,900 8,651 6,590 2,061
Payfoll Taxes 3,596 3,535 3,511 2%

Training 500 - - .
Fuel and Vehicle Expense 2,250 2,808 2,673 135
Telephone - 1,200 1,267 1,088 179
Insurance 10,128 5,298 211 5,087
Repair and Maintenance 21,554 39,394 23,914 15,480
Travel and Meals 500 21 47 (26)
Publication and Printing - 656 402 254
Building and Improvements ' 1,500 - - .

Uniforms 300 200 233 (33)
Solid Waste Cleanup 20,000 - 1,504 (1,504)
Miscellaneous 300 48 38 10
Total Code Enforcement $ 115,220 $ 114,157 b 97,145 b 17,012
TOTAL PUBLIC SAFETY $ 1326795  $1,358136 $ 1,300070 § 58,066

{Continued)
See Accoripanying Notes to the Basic Financial Statements.




CULTURE AND RECREATION:
Nuirition Center:

Salaries
Retirement

Payroll Taxes

Training

Fuel and Vehicle Expense

Utilities
nsurance
Capital Ledse

Building and Improvernents
Miscellaneous
Total Nutrition Center

Community Service and Arts;
Building and Improvements
Publication and Printing
Capital Expenditures

Total Community Service and Atts

TOTAL CULTURE AND RECREATION $

SCHEDULE 1
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See Accompanying Notes to the Basic Financial Stitements.

Page 6
YEAR ENDED JUNE 30, 2014

Varisnce with

Final Budget

__Budgeted Amounts Favorable
Original Amended Actual {Unfavorable)
§ 100664 $ 82037 § - $ 82,037
3,394 13,396 . 3,396

7,701 6,234 - 6,234
- . 188 (188)

2,500 2,062 1,686 376
1,500 1,138 1,288 (150)
14,136 6,128 - 6,128
47,000 51,297 46,381 4,916
8,000 1,958 - 1,958

s , 178 | - 178

$ 184,880 § 154,428 § 49543 $ 104,885
$ - $ 554 % 28 0§ 526

1,500. . - )

3500 - ~

$. 5000 § 554 8 28 3 526
180,880 § 154982 $ 49,571 $ 105411

(Continued)



TOTAL EXPENDITURES
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES
, JSES):
Transfers In
‘Transfers Qut

Total Other Financifig Sources (Uses)

TOTAL REVENUES OVER (UNDER)
EXPENDITURES

FUND BALANCE, July 1,2013
PRIOR PERIOD ADJUSTMENTS

FUND BALANCE, June 30, 2014

See Accompanying Notes to the Basic Financial Statements.

SCHEDULE |
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Page 7
YEAR ENDED JUNE 30, 2014

Variance with

Final Budget

Budgeted Amounts _ Favorable
Original Amended _ (Unfavorable)
$ 2018358 $2,050,529 $ 190,333
160,842 $ 116,023 $ 95,284

- 5 - $ $ 16070
{31,406) _.(30.625) __(645,546)
{31,406) $_ (30,625 $ (629476
j29,436 5 85400 3 5534992}-




1.

: CITY OF MALDEN, MISSQURI
NOTES TO BUDGETARY CQ

JUNE 30, 2014

BUDGETARY INFORMATION

The budgetary comparison schedules presented as required supplementary information to
present comparisons of legally adopted budgets with the actual data. Budgetary data is
developed using the modified accrual basis of accounting, which is an accounting basis
other than accounting principles generally accepted in the United States of America,

On June 17, 2013 a public hearing was held in connection with adoption of the proposed

budget for 2014. Excess disbursements and transfers were formally approved by budget
amendment by the Board of Aldermen on June 18, 2014.
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SCHEDULE2

CITY OF MALDEN, MISSOU
RETTREMENT PLAN o
June 30, 2014

®) (b-a) [(B-a)c)]

(8} Entry Age Unfunded . {c) UAL as &

Vaiuation Value - Acerued Liabifity Funded Covered Covered

Date : ofA'SSClS. Liability (UAL) . Ratio Payroll Payrolt
2352012 S 4542364 § 4,980,443 § 445079 91% $ 1,905,101 23%
212822013 4,590,612 5,027,772 437,160 91% 1,957,388 2%
272872014 4740.418 4,877,39% 136,972 97% 2,008,154 T%

Note: The above 6ssets and actuarial accrued liability do not include the assets and present value of benefits

assoctated with the Benefit Reserve Fund and the Casualty Reserve Fund. ‘The acniarial assumptions:

wers changed in conjunction with the February 28, 2011 annual actuarial valuations. Fora complete

description of the actuariel assumptions used.in the annual valuations, please contact the LAGERS
office in Jefferson City.

See Accompanying Notes ta the Basic Financial Statements,
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EXHIBIT |

CITY OF MALDEN; MISSOURI
COMBINING BALANCE SHEET -
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30; 2014
Capital
Special Revenue Projects “Total
_ Notnajor
Park Street Cemetery CIc Governmental
Fund. Fund__ Fund Fund Funds
-ASSETS '

CURRENT ASSETS:
Cash _ g 92855 °$ - 137,696 § 2200 8 232,782
Restricted Cash . - - 37,001 37,001

Receivables:.
‘Accounts Receivable 15,817 - - 6,585 22,402
Prepaid Expenses 3,623 3,120 _ 448 2,361 9,552
TOTAL CURRENT ASSETS $ 112295 § 3,120 L3814 8 482318 § 301,797
Accounts Payabie $ 3081 % 0,796 2,035 ¢ - 5 14,882
Accrued Salaries and Benefits 2,107 18,817 3,749 - 24,673
Due To Other Funds - - 428 . 428
TOTAL LIABILITIES 5 5,158 § 28613 6212 § - s 39,983
FUND BALANCE $_ 107137 0§ (25499 131,932 § 48238 B 261814
TOTAL LIABILITIES AND FUND BALANCE  § 112295 § _  3.120 138144 § 48238 S 301,797
See Independént Auditors' Report.
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o EXHIBIT?
CITY OF MALDEN, MISSOURI

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - NONMAJOR GOVERNMENTAL FUNDS

YEAR ENDED JUNE 30, 2014
. Capital
Speclal Revenue . : Proiects Total
‘ © Nonmajor
Park Street Cemetery CIC Governmental
_ Fund | Fund Fund Fund Funds
REVENUES: _ ‘
Taxes $ 11532 0§ 157078 % - $ - $ 298,610
Intergovernmental . - 5 " < .
Charges. for Services 6,601 ) - 31,088 62.693 100,382
Interest Income - 420 - 241 133 794
Other 18,498 - 205 - 18703
TOTAL REVENUES $__ 16705t 8 ISTO78 0§ 3LSM S 62826  § 4i8489
EXPENDITURES:
Current:
General Governmenit $ . $ - $ 65553 % 7,535 $ 73088
Transportation : - 249,665 - - 249,665
Culture and Recreation 207,058 - - . 207,058
Capital Qutlay ' 96,274 27,800 - . 124,074
Dbt Service:
Principal - - - 21,118 21,118
Interest - _ 28,789 28,789
TOTAL EXPENDITURES. _ $ 303332 0§ 277465 5 65553 5 57442 5 703792
REVENUES OVER (UNDER) | _
EXPENDITURES §. (136281 § (120387) § (34019 § 5384 5 (285303)
PERATIN NS RS: .
Transfers.In $ 90270 3 173645 § 115484 & . $ 379,399
Transfers Qut _ s - S ot i
Total Operating Transfess $. %0270 § 173645 $ 115484 8 ... 5379399
TOTAL REVENUES OVER (UNDER) _
EXPENDITURES $ @s01) $ 53258 S BIA65 $ 5384 § 04096
FUND BALANCE, July 1, 2013 152,981 (80,507) 50,467 42,854 165,795
PRIOR PERIOD ADJUSTMENTS 181 1756 . ] iem
FUND BALANCE, June 30, 2014 $ 107,137 0§ (25493) S 131932 S 48238 $ 261814
See Independent Auditor's Report.
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FINDINGS AND RESPONSES SECTION




EXHIBIT 3
Page 1

For the Year Ended June 30, 2014

I. SUMMARY OF AUDITORS’ RESULTS:

Financial Statements -

Type-of Auditors’ report issued: Unqualified

Internal control over financial reporting:

» Material weaknesses identified? X .yes _ no

» Significant deficiencies identified that are not
considered to be material weaknesses? X__yes none reported

Noncompliance material to financial statements

noted?

14-1

' yeés _X no

FINANCIAL STATE

Segregation of Duties

Criteria: Duti__es-é,hould be segregated so that.no one employee has-access to both

physical assets and the related accounting records; o to all phases of a trafsaction,

Condition: Some employees have access to both physical assets and the related

accounting records, or to all phases of a transaction.

Effect: Risk is present that errors or irregularities in amounts that would be material
to the basic financial statements may occur and not be detected within a timely period
by employees in the normal course of perforing their assigned functions.

Cause: Because of a limited number of available personnel, it is not always possible

to adequately segregate certain incompatibie duties.

Recommendation: We realize that because of limited resources and personnel,
maragement may not be able to achieve:a proper segregation of duties; however, our
professional standards require that we bring this lack of segregation of duties to your
attention in the report.
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14-2.

EXHIBIT 3
Page 2

Views of Responsible Officials: *The limited number of available personnel prohibits
segregation of incompatible duties. Procedures will be reviewed and ‘monitoring
procedures will be put into place.

Preparation of Basic Financial Statements

Criteria: A properly :dcsigned' system of internal control, which includes preparation
of financial statements in conformity with Governmental ‘Accounting Standards,
includes having accounting professionals as part of the system to perform that
function. :

Condition: The City has personnel in place to perform all bookkeeping functions
neécessary to maintain a general ledger and. prepare internal use statements for
management and the City Council. However, the City personnel does not have
the. additional time to prepare governmental finascial statements in conformity
with Governmental Accounting Standards as part of their internal control system
in addition to.their regular job duties.

Effect: The City employs the auditors that perform the annual audit of the financial
statements to prepare the annual financial statements,

Cause: The City has limited personnel in the accounting department with the
staffs current work load cannot glso prepare: governmental financial statements in
conformity with Governmental Accounting Standards as part of their intemal
control system.

Recommendation: We recognize that the City may not have the resources to hire
additional personnel. However, we recommend that the City look into reallocating
Jjob duties to alleviate the accounting department.

Views of Responsible Officials: The City will look into shifting job duties to
accommodate the responsibilities jn the accounting department,
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